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BILL JONES 
Secretary of State 
State of California 
September 29, 1998 
#818 
• 
ELECTIONS DIVISION 
(916) 657-2166 
1500 - 11th STREET 
SACRAMENTO. CA 95814 
Voter Registration Hotline 
1-800-345-VOTE 
For Hearing and Speech Impaired 
Only 
1-800-833-8683 
e-mail: comments@ss.ca.gov 
TO: ALL COUNTY CLERKS/REGISTRARS OF VOTERS AND 
, ..... 
77 
.A " 
FROM: 
P OPONENT (98366) 
DEIRDRE AVENT 
Elections Analyst 
Pursuant to Elections Code section 9030(b), you are hereby notified that the total 
nUl1)ber of signatures to the hereinafter named proposed INITIATIVE STATUTE 
filed with all county elections officials is less than 100 percent of the number of 
qualified voters required to find the petition sufficient; therefore, the petition has 
failed. 
TITLE: GAMBLING REGULATION. SLOT MACHINES. CHARITY BINGO. 
CARD CLUBS. RACE TRACKS. 
SUMMARY DATE: April 20, 1998 
PROPONENT: Jasmine Mgrdichian 
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BILL JONES 
Secretary of State 
State of California 
April 20, 1998 
ELECTIONS DIVISION 
(916) 657-2166 
1500 - II th STREET 
SACRAMENTO, CA 95814 
Voter Registration Hotline 
1-800-345-VOTE 
For Hearing and Speech Impaired 
Only 
1-800-833-8683 
e-mail: comments@ss.ca.gov 
TO: ALL REGISTRARS OF VOTERS, OR COUNTY CLERKS, AND PROPONENTS (98163) 
FROM: 
DEIRDRE AVENT 
ELECTIONS ANALYST 
SUBJECT: INITIATIVE #818 l' " ,Y 
r-': ~_ " 
Pursuant to Elections Code section 336, we transmit herewith a copy of the Title and 
Summary prepared by the Attorney General on a proposed initiative measure entitled: 
GAMBLING REGULATION. SLOT MACHINES. 
CHARITY BINGO. CARD CLUBS. RACE TRACKS. 
INITIATIVE STATUTE. 
The proponent of the above-named measure is: 
Jasmine Mgrdichian 
333 Kingsford Street 
Monterey Park, CA 91754 
(213) 283-2148 
"Ensuring the integrity of California's election process" 
• 
#818 
GAMBLING REGULATION. SLOT MACHINES. 
CHARITY BINGO. CARD CLUBS. RACE TRACKS. 
INITIATIVE STATUTE. 
CIRCULATING AND FILING SCHEDULE 
1. Minimum number of signatures required: ................................................... 433,269 
California Constitution, Article II, Section 8(b) 
2. Official Summary Date: ................................................................. Monday, 04/20/98 
Elections Code section (EC§) 336 
3. Petitions Sections: 
a. First day Proponent can circulate Sections for 
signatures (EC §336) .............................................................. Monday, 04/20/98 
b. Last day Proponent can circulate and file 
with the county. All sections are to be filed at the 
. same time within each county (EC §336, 9030(a)) ............... Thursday, 09/17/98 ~~ 
c. Last day for county to determine total number of 
signatures affixed to petitions and to transmit total 
to the Secretary of State (EC §9030(b» ................................. Tuesday, 09/29/98 
(If the Proponent files the petition with the county on a date prior to 09/17/98, 
the county has eight working days from the filing of the petition to determine the 
total number of signatures affixed to the petition and to transmit the total to the 
• 
Secretary of State) (EC §9030(b». 
d. Secretary of State determines whether the total number 
of signatures filed with all county clerks/registrars of 
voters meets the minimum number of required signatures, 
and notifies the counties (EC §9030(c» ............................... Thursday. 10108/98* 
e. Last day for county to determine total number of qualified 
voters who signed the petition. and to transmit certificate 
with a blank copy of the petition to the Secretary of State 
(EC §9030(d)(e» ..................................................................... Monday. 11/23/98 
* Date varies based on receipt of county certification. 
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INITIATIVE #818 
Circulating and Filing Schedule continued: 
(If the Secretary of State notifies the county to determine the number of 
qualified voters who signed the petition on a date other than 10108/98, the last 
day is no later than the thirtieth day after the county's receipt of notification). 
(EC §9030(d)(e». 
f. If the signature count is more than 476,596 or less than 
411,606 then the Secretary of State certifies the petition as 
qualified or failed, and notifies the counties. If the signature 
count is between 411,606 and 476,596 inclusive, then the 
Secretary of State notifies the counties using the random 
sampling technique to determine the validity of all 
signatures (EC §9030(f)(g); 9031 (a)) ................................... Thursday, 12/03/98* 
g. Last day for county to determine actual number of all qualified 
voters who signed the petition, and to transmit certificate 
with a blank copy of the petition to the Secretary of State 
(EC §9031 (b)(c)) .................................................................... Tuesday, 01/19/99 
(If the Secretary of State notifies the county to determine the number of 
qualified voters who have signed the petition on a date other than 12/03/98, the 
last day is no later than the thirtieth working day after the county's receipt of 
notification). EC §9031 (b)(c). 
h. Secretary of State certifies whether the petition has been 
signed by the number of qualified voters required to declare 
the petition sufficient (EC §9031 (d); 9033) ........................... Saturday, 01/23/99* 
NOTE TO PROPONENTS WHO WISH TO QUALIFY FOR THE NOVEMBER 3,1998 GENERAL 
ELECTION: This initiative must be certified for the ballot 131 days before the election (June 25, 
1998). Please remember to time your submissions accordingly. For example, in order to allow 
the maximum time permitted by law for the random sample verification process, it is suggested 
that proponents file their petitions to county elections official by April 17, 1998. If a 100% check of 
signatures is necessary, it is advised that the petitions be filed by February 25, 1998. 
* Date varies based on receipt of county certification. 
IMPORTANT POINTS 
• California law prohibits the use of signatures, names and addresses gathered 
on initiative petitions for any purpose other than to qualify the initiative measure 
for the ballot. This means that the petitions cannot be used to create or add to 
mailing lists or similar lists for any purpose, including fundraising or requests for 
support. Any such misuses constitutes a crime under California law. Elections 
Code section 18650; Bilofsky v. Deukmejian (1981) 123 Cal. App. 3d 825, 177 
Cal. Rptr. 621; 63 Ops. Cal. Atty. Gen. 37 (1980). 
• Please refer to Elections Code sections 100,101,104,9001, 9008, 9009, 9021, 
and 9022 for appropriate format and type consideration in printing, typing and 
otherwise preparing your initiative petition for circulation in printing, typing and 
otherwise preparing your initiative petition for circulation and signatures, Please 
send a copy of the petition after you have it printed. This copy is not for our 
review or approval, but to supplement our file. 
• Your attention is directed to the campaign disclosure requirements of the 
Political Reform Act of 1974, Government Code section 81000 et seq. A 
brief summary is attached for your reference. 
• When writing or calling state or county elections officials, provide the official 
title of the initiative which was prepared by the Attorney General. Use of this 
title will assist elections officials in referencing the proper file. 
• When a petition is presented to the county elections official for filing by 
someone other than the proponent, the required authorization shall include the 
name or names of the persons filing the petition. 
• When filing the petition with the county elections official, please provide a blank 
petition for elections official use. 
Enclosures 
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DANIEL E. LUNGREN 
Attorney General 
State of California 
DEPARTMENT OF JUSTICE 
April 20, 1998 
Bill Jones 
Secretary of State 
1500 - 11th Street 
Sacramento, CA 95814 
Re: 
Subject: 
File No: 
Initiative Title and Summary 
GAMBLING REGULATION. SLOT MACHINES. 
CHARITY BINGO. CARD CLUBS. RACE TRACKS. 
STATUTORY INITIATIVE. 
SA 98 RF 0012 
Dear Mr. Jones: 
1300 I STREET, SUITE 125 
P.O. BOX 944255 
SACRAMENTO, CA 94244-2550 
(916) 445-9555 
Facsimile: (916) 323-2137 
(916) 324-5490 
FILED 
In the office of the Secretary of State 
of the State of California 
APR 2 0 1998 
JONES, of Stale 
Pursuant to the provisions of sections 9004 and 336 of the Elections Code, you are 
hereby notified that on this day we mailed to the proponent of the above-identified 
proposed initiative our title and summary. 
Enclosed is a copy of our transmittal letter to the proponent, a copy of our title 
and summary, a declaration of service thereof, and a copy of the proposed measure. 
According to infonuation available in our records, the name and address of the 
proponent are as stated on the declaration of service. 
CL:fec 
Enclosures 
Sincerely, 
DANIEL E. LUNGREN 
Initiative Coordinator 
Date: April 20, 1998· 
File No: SA98RFOO12 
The Attorney General of California has prepared the following title and summary of the chief 
purpose and points of the proposed measure: 
GAMBLING REGULATION. SLOT MACHINES. CHARITY BINGO. CARD CLUBS. 
RACE TRACKS. INITIATIVE STATUTE. Amends statutes to permit same types of gambling, 
including slot machines, in large, established cardrooms and privately owned race tracks, as are 
allowed in any other area of the state, including Indian lands. Authorizes Horse Racing Board 
and Lottery Commission to develop gambling technologies to benefit education and horse racing. 
Places charity bingo under Gambling Control Act and subject to regulation by Department of 
Justice's Division of Gambling Control. Limits establishment of new gambling establishments 
to those authorized by local government prior to January 1996. Summary of estimate by 
Legislative Analyst and Director of Finance of fiscal impact on state and local government: 
State revenues from license fees on electronic gambling devices, ranging from tens of millions 
to hundreds of millions of dollars annually. These funds would be dedicated to education. 
Potential significant 10ng-teIm increase in state and local revenues to the extent there is a large 
diversion of gambling activity from other states to California. 
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VIA: HAND-DELIVERED 
The Honorable Dan Lungren 
Attorney General 
Attn: Initiative Coordinator 
1300 I Street, 17th floor 
Sacramento, CA 95814 
Jasmine Mgrdichian 
333 Kingsford Street 
Monterey Park, CA 91754 
(213) 283-2148 
(818) 281-4281 
February 18, 1998 
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RE: Request for Initiative Summary and Title 
Dear Mr. Lungren: 
Pursuant to Elections Code Sections 9002 and 9004, enclosed is a proposed initiative measure 
to be submitted to the voters, and the required check in the amount of $200. Please review the 
proposed text and prepare a title and summary for the measure. 
My voter registration address is as set forth above, to assist you in verifying my original 
signature which appears below. 
Thank you for your assistance. 
.. Sincerely, 
• 
(/'-""7(-' • 
asmine Mgrdichian 
• 
• 
RFOOI2. 
This initiative measure is submitted to the people in accordance with the provisions of Article . 
II, Section 8 of the Constitution. 
PROPOSED LAW 
THE CHARITY AND BUSINESS WAGERING 
EQUALITY ACT OF 1988 
Business & Professions Code Section 1., Chapter 5, Article 15 is added to the Business & 
Professions Code commencing with Section 19970, and Penal Code Sections 330.9-330.16 is 
added to the Penal Code: 
Title. This chapter shall be known as, and may be cited as, "The Charity and Business 
Wagering Equality Act of 1998. 
Findings and Purpose 
Business & Professions Code Section 19971. 
It is the policy of the State of California that individuals and their business enterprises shall 
be treated fairly and equally without bias or prejudice under the law. 
Subject to local control, State law shall not allow businesses in one geographical area of the 
State to have different laws and privileges from businesses similarly situated in another portion of the 
State of California. 
A few years ago California had approximately 350 registered card clubs. Today there are only 
about half that number. The inability to offer competitive wagering opportunities has made it difficult 
for many card clubs to survive. Some cities in California currently receive more than thirty (30) 
percent of their revenues from card clubs. In order to help preserve the card club industry and the 
important revenue stream to California cities it is essential that card clubs be able to offer wagering 
opportunities available at other locations in California. . 
It is estimated that the horse racing industry employs more than 35,000 people in California. 
In numerous other states the horse racing industry has not survived when forced to compete with 
casino style wagering. In order to insure the vitality of the horse racing industry and preserve 35,000 
jobs, it is essential that California race tracks be able to compete with wagering opportunities 
available elsewhere in California. . 
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Charity Bingo 
Business & Professions Code Section 19972: 
Notwithstanding any other provision of law, including Penal Code Section 326.5, Charity 
Bingo shall be controlled and regulated by the Gambling Control Act. The Gambling Control 
Commission shall establish the rules and regulations for the regulation and control of Charity Bingo 
similar to those provided for in Article III of the Gambling Control Act. 
Business & Professions Code Section 19973: 
The Division of Gambling Control shall enforce the regulations adapted by the Commission, 
and may charge reasonable fees for the regulation and control of Charitable Bingo. 
• 
Business & Professions Code Section 19974: 
The Commission shall limit Bingo prizes and prohibit the awarding of any prize in excess of 
Five Thousand Dollars ($5,000.00) per game. 
Business & Professions Code Section 19975: 
The Commission shall adopt regulations to ensure that no more than twenty (20) percent of 
the Bingo proceeds are paid in the form of wages, salaries, or to consultants 
Horse Racing 
Business & Professions Code Section 19976: 
The California Horse Racing board and the California Lottery Commission shall jointly 
develop and implement programs designed to make use of new technologies in order to increase 
the available funding for education and horse racing purses. These programs shall not be to the 
detriment of the Lottery or any race track or breed of race horse. The State license fee for these 
new programs shall be one (1) percent of the handle and shall enhance state revenues for' 
education. The split of proceeds for horse racing shall be split evenly between horsemen for 
purses and for racing associations. 
Business & Professions Code Section 19977: 
No license fee for horse racing in California shall be greater than the average of those fees 
charged in the States of New York, Florida and Kentucky. The difference between the previous 
license fee and this provision shall be distributed fifty (50) percent to purses and fifty (50) percent 
to the racing association. 
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Gambling Establishments 
• 
Penal Code Section 330.9: 
Notwithstanding Penal Code Section 319, and 330 through 330.8~ all electronic gambling 
devices are lawfully operated at any location in California, then gambling establishments which are 
lawfully operated pursuant to Business and Professions Code Section 19800 et. Seq., which 
registered for and operating forty (40) tables or more, with the Division of Gambling Control 
prior to February 1, 1998, may have five (5) such devic~s for each gambling table, provided that 
approval is obtained from the appropriate local legislative body . 
• 
Penal Code Section 330.10: 
Privately owned race tracks which in 1997 conducted at least twenty (20) weeks of racing 
may also have these electronic gambling devices, but not to exceed seven hundred (700) at each 
race track. 
• 
Penal Code Section 330.11: 
The State license fee on the drop, or hold, from such wagering shall be ten (10) percent; 
and shall be solely dedicated by the State to enhancing education. No entity oflocal government 
shall tax these proceeds in excess of one (1) percent of the drop. 
Penal Code Section 330.12: 
The Gambling Control Commission shall control and regulate these devices at race tracks 
as well as in gambling establishments. Twenty (20) percent of the net hold at race tracks, after 
payment of taxes and license fees, shall be dedicated to the purse account for the horse owners 
racing at that race track. 
Penal Code Section 330.13: 
• 
The Commission shall adopt regulations to ensure that the gambling devices return at least 
ninety (90) percent of the amounts wagered to the players pool for distribution to players . 
• 
Penal Code Section 330.14: 
Those establishments licensed pursuant to Business and Professions Code Section 19800 
shall be permitted to offer for play all controlled games which are lawfully played any where in the 
State of California, subject to approval by the local legislative body. Fees may be collected from 
players on a per play, per amount wagered, or time period basis. The fees may vary from game to 
game, and may be based on the size of the wager . 
... 
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Penal Code Section 330.16: 
On and after the effective date of this Act, neither the governing body nor the electors ofa . 
county, city, or city and county that has not authorized legal gaming within its boundaries prior to 
January 1, 1996, shall authorize legal gaming. 
• 
Severability 
Business & Professions Code Section 19978: 
If any provision of this Act is held invalid, such invalidity shall not affect other provisions 
or applications of this subdivision which can be given effect without the invalid provision or 
application, and to this end the provisions of this subdivision are severable. 
Amendments to this Chapter 
Business & Professions Code Section 19979: 
This Chapter may be amended by a two-thirds (2/3) vote of the Legislature, but only to 
further the purposes of this Act. 
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